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First Time Homebuyer Credit 
τ Has been extended to April  

30, 2010.   
 
Homebuyers who have a 
binding contract to purchase a 
home before May 1, 2010 are  
eligible for an $8,000 credit.  
Buyers must close on the home 
before July 1, 2010.  The credit 
may not be claimed before the 
closing date.  
For more information on these 
tax  c red i ts  and tax 
deductions, please check out the 
articles throughout this 

newsletter.  

Yes, like it or not , once again it 
is time to file our income 
ǘŀȄŜǎΦ    CƛǊǎǘ ǘƘƻǳƎƘΣ ƭŜǘΩǎ ǘŜǎǘ 
your tax vocabulary and 
knowledge.  Do you know the 
difference between a tax 
credit and a tax deduction and 
how each affects your tax 
situation? 
.ŜŜǇΗ ¢ƛƳŜΩǎ ǳǇτ tax credits 
are dollar for dollar  
reductions in the amount of 
tax that you owe the  
government.  These credits are 
much more effective at 
reducing your taxes than tax  
d e d u c t i o n s,  b e c a u s e  
deductions only reduce the 
amount of taxable income that 
will be assessed, while tax 

credits reduce your tax 
liability. 
To make it easier remember 
this:  tax deduction goodτtax 
credit better! 
CƛǊǎǘ ƭŜǘΩǎ ŘƛǎŎǳǎǎ ǘŀȄ ŎǊŜŘƛǘǎΦ 
Earned Income Tax Creditτ
Designed to provide a tax  
incentive for low-income wage 
earners.  The amount depends 
ƻƴ ǘƘŜ ǘŀȄǇŀȅŜǊΩǎ ƛƴŎƻƳŜ ƭŜǾŜƭ 
and number of dependents. 
 
American Opportunity Tax 
CreditτExpands and renames 
the existing Hope Credit  
allowing more parents and 
students to qualify for the next 
two years for a tax credit to pay 
for college expenses. 

The Luke Airman & Family Readiness Center does not sell, promote or endorse any product or institution. Our programs are strictly 

educational.  Seek professional advice from your tax accountant or financial advisor for specific product information. 

    A&FRC Finance Classes 

March 2010 
 

¶ MONEY VALUES/FINANCE 

101ñMAR 9, 0900-1100 

¶ CREDIT  SCORE ENHANCE-

MENTñMAR 10, 1000-

1100ñTAUGHT BY CREDIT 

UNION WEST 

¶ CLASSES ARE FREE ! 

¶ ALL CLASSES WILL BE AT THE 

A&FRC, BLDG 1113  

¶ CALL X6550 TO RESERVE YOUR 

PLACE!  
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BEWARE  of High Cost Tax Refund Loans  

Refund anticipation loans [RALs] are cash advances offered by a tax preparer based on an  
anticipated refund.  Anyone who relies on a RAL is essentially paying to borrow his or her own 
money.  If the refund is actually less than expected, you still must repay the full amount of the 
loan.  RALs may offer instant gratification, but they can also cost you big time.  Fees for these 
short term loans range from $34 to $130 and some tax preparation firms tack on additional 
fees.  These fees when translated into annual percentage rates [APR] can range from 50  
percent to nearly 500 percent.  BBB Military Line reminds military personnel on active duty 
and their dependents that it is illegal for a lender to offer them a RAL at a rate higher than 
36% .   The IRS recommends e-filing your return and have it directly deposited into your bank 
account to expedite your refund. In most cases you can get your refund in about 10 days.  
Why fork over your hard earned money to get your refund one week sooner? 
Source:  BBB Military Line & Market Watch 

See Pages 2 & 3 for more 
 information on tax credits and 

 deductions.   



EARNED INCOME TAX CREDIT CHANGES 
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The earned income tax credit [EITC] is a  
refundable tax credit for low to moderate  
income working families.  It allows families 
to  receive an  income tax refund even if 
they had no federal income tax withheld 
from their pay.  Even working people who 
ŘƻƴΩǘ ƘŀǾŜ ŀƴȅ ŎƘƛƭŘǊŜƴ Ŏŀƴ ǉǳŀƭƛŦȅ ŦƻǊ ǘƘƛǎ 
credit. For the 2009 and 2010 tax years not 
only have the payouts increased across the 
board but there is now an additional  
category for families with three or more  
children.  Previously the EITC benefit 
reached it maximum at two children.   
For active duty military, the IRS has  
implemented special rules for including  
non-taxable combat pay to figure the EITC.  
Since combat wages do not show up as  
reportable income on a tax return, many  
servicemembers deployed to combat zones 
who would normally exceed EITC income 

limits find themselves eligible for EITC.  For  
servicemembers who would have qualified for 
EITC had they not been deployed, they may 
elect to add back their combat pay for  
purposes of determining any EITC benefit.   
The EITC has no effect on certain welfare  
benefits.  In most cases, EITC payments will not 
be used to determine eligibility for Medicaid,  
Supplemental Security  Income [SSI], food 
stamps, low-income housing or most  
Temporary Assistance for Needy Families 
[TANF] payments.   

Sources:  Internal Revenue Service; Kelli Montoya, AFC, 
VITA Representative; BBB Military Line   

Did You Knowé 
Tax credits fall into two main  
categor ies :  refundable and  
non-refundable.  Refundable credits 
pay back the excess difference to 
the taxpayer as a refund if the 
amount of the credit exceeds the 
total amount of the tax that is owed.  
Non-refundable credits can only be 
credited against your tax liability for 
that tax year; any excess amount is 
lost.  Example: if you owe $1,500 in 
taxes but have a tax credit of 
$2,000, then you will get a refund of 
$500 if the credit is refundable and 
nothing if it is not refundable.  An 
example of a refundable credit is 
the  Earned Income Credit. An  
example of a non-refundable credit 
is the Child Tax Credit. 
 
Source:  Investopedia.com 

HELPFUL WEBSITES 
Internal Revenue  Service Home Page 
 http://www.irs.gov/index.html 
 
IRSτEarned Income Tax Credit  
http://www.irs.gov/individuals/
article/0,,id=96466,00.html 
 
IRSτFirst-time Homebuyer Credit 
http://www.irs.gov/newsroom/
article/0,,id=204671,00.html 
 
Better Business Bureau Military Line 
http://www.bbb.org/us/Military/  
 
University of Illinois Extension Dept 
http://www.retirewell.uiuc.edu/
NewsItem.aspx?ID=37 
 
Federal Trade Commission 
http://www.ftc.gov/  
 
 

MORE ON TAX CREDITS 
There have been some important changes to several tax credits: 
 
First-time Homebuyer CreditτThis credit has been extended.  Taxpayers 
who have a binding contract to purchase a home before May 1, 2010, are 
eligible for the credit.  Buyers must close on the home before July 1, 2010.  
The credit may not be claimed before the closing date.  For homes  
purchased in 2009, the credit does not have to be paid back unless the 
ƘƻƳŜ ŎŜŀǎŜǎ ǘƻ ōŜ ǘƘŜ ǘŀȄǇŀȅŜǊΩǎ Ƴŀƛƴ ǊŜǎƛŘŜƴŎŜ ǿƛǘƘƛƴ ŀ ǘƘǊŜŜ-year pe-
riod following the purchase.  New legislation also adds a $6,500 credit for 
long-time residents of the same main home if they purchase a new main 
home.  To qualify, eligible taxpayers must show that they lived in their old 
home for a five-consecutive-year period during the eight year period end-
ing on the purchase date of the new home.  
The American Opportunity Credit renames and modifies the existing Hope 
Credit for tax years 2009 and 2010, making the credit available to a 
broader range of taxpayers, including many with higher incomes and 
those who owe no tax.  It also adds required course materials to the list of 
qualifying expenses and allows the credit to be claimed for four  
post-secondary education years instead of two.  Many of those eligible will 
qualify for the maximum annual credit of $2,500 per student.  The full 
credit is available to individuals whose modified adjusted gross income is 
$80,000 or less, or $160,000 or less for married couples filing a joint  
return.  The credit is phased out for taxpayers with incomes above these 
levels.  These income limits are higher than under the existing Hope and 
Lifetime Learning Credits.  
In order to claim either of these credits, taxpayers must paper file their tax 
returns .  
Source:  Internal Revenue Service & Kelli Montoya, AFC, VITA   
Representative 

http://www.irs.gov/index.html
http://www.irs.gov/individuals/article/0,,id=96466,00.html
http://www.irs.gov/individuals/article/0,,id=96466,00.html
http://www.irs.gov/newsroom/article/0,,id=204671,00.html
http://www.irs.gov/newsroom/article/0,,id=204671,00.html
http://www.bbb.org/us/Military/
http://www.retirewell.uiuc.edu/NewsItem.aspx?ID=37
http://www.retirewell.uiuc.edu/NewsItem.aspx?ID=37
http://www.ftc.gov/


On November 11, 2009,  

President Obama signed into 

law the Military Spouses  

Residency Relief Act 

[MSRRA].  The MSRRA, which 

amends the Servicemembers 

Civil Relief Act of 2003, more 

closely aligns the residency 

rights of military spouses to 

that of active duty 

serv icemembers w i th  

respect to voting taxation 

and property rights.  The tax 

implications of MSRRA are 

huge, retroactive back to Jan    

1, 2009, and require that  

military families have  a solid  

grasp of this legislation prior 

to filing 2009 state and local 

tax returns.  In a nutshell, the 

state where a spouse works 

n o  l o n g e r  h a s  

automatic jurisdiction over  

taxing that income.  Some 

military spouses may be in a 

position to declare their 

ŜŀǊƴŜŘ ƛƴŎƻƳŜ ŀǎ  άǘŀȄ 

ŜȄŜƳǇǘέ ƛƴ ǘƘŜ ǎǘŀǘŜ 

where the work took 

place, and instead deem 

that income as actually 

earned in their state of 

legal residence.  Eligibility 

under MSRRA generally 

requires a military  spouse 

to first be able to claim 

domicile in a state other 

than the state where they 

live, and second to live in 

that particular state solely 

to be with their  

servicemember spouse 

who is present in that 

same state pursuant to 

military orders.  Some 

states have added a third 

requirement that both the 

military spouse and  

servicemember be able to 

claim the same state of  

domicile.  As has always been 

the case, military spouses and 

servicemembers have a legal 

obligation to declare all of 

their income in their state of 

residence, even income 

earned in other states.  

MSRRA is new and confusing, 

and interpretation by the  

various states is by no means 

uniform.  Additionally, while 

MSRRA does not alter the  

requirements to establish and 

maintain legal residency or 

domicile, those concepts are 

hard to understand in the first 

place.  Carefully research the 

guidance issued by the state 

where you are assigned and 

consider consulting with a 

military legal assistance  

attorney to point you in the 

right direction. 

Source:  BBB Military Line 

MILITARY SPOUSES GAIN RESIDENCY RIGHTS 

$$      Tax Deductions Can Save You Money   $$ 

purchased.  Keep in mind 

that adding this sales tax 

to your standard  

deduction reduces your 

income subject to taxation 

and is not an offset to your 

tax liability.  For example, 

$2,500 in vehicle sales tax 

would result in a $375 tax 

savings in a 15% bracket. 

Educators Out of Pocket 

Expense DeductionτAny 

teachers in the family?  

This deduction allows 

teachers, and other  

educators to deduct the 

cost of books, supplies, 

equipment and software 

used in the classroom.  The 

deduction allows a  

reduction in adjusted gross 

income up to $250.   

Consult the IRS website 

and your tax specialist for 

more deductions you 

might qualify for. 

Source: University of Illinois Ex-

tension & BBB Military Line 

Tax deductions reduce the 

amount of taxable income 

that will be assessed.  Here 

are some examples of tax 

deductions.  This list is not 

inclusive.  

New Vehicle Sales 

 DeductionτIf you bought a  

brand-new vehicle after Feb 

16, 2009, you can add to 

your standard deduction 

the sales or excise tax  

assessed on the first 

$49,500 of each vehicle 
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Did You Knowé 
That you can get your 
taxes prepared for 
FREE at the Luke Tax 
Center, bldg 1150.  
  
For more information 
call  623-856-3140 
 

ORé 
 

Tax consultants are 
also available through 
Military OneSource 7 
days a week from 
7amð11pm ET or  
By calling  1 - 800 - 
730 -3802 

 

Did You Knowé 
 
The standard deduction has 
increased for all filing 
statuses.  Single and married 
filing separately individuals will 
be entitled to a $5,700 deduction.  
Married fi ling jointly and  
qualifying widow[er]s will receive 
an $11,400 standard deduction.  
Head of household filers will be 
entitled to $8,350.  Personal and 
dependency exemptions have 
increased to $3,650.  
 
T h e  f i r s t  $ 2 , 4 0 0  o f  
unemployment benefits  will be 
tax free for 2009.  This means if 
a taxpayer collected $6,400 in  
unemployment benefits, only 
$4,000 would be included in total 
income. 
 
Source:  University of Illinois  
Extension & BBB Military Line 

Weõre on the Web! 
www.lukeids.com 

http://www.militaryonesource.com/MOS/FindInformation/Category/TaxFilingServices.aspx
http://www.lukeids.com


Scammers have seen an  

opportunity in consumersõ concerns 

about the recent Toyota recalls.  

The official Toyota helpline is  

1-800-331-4331.  Scammers have 

obtained an 800 number that is 

one digit away, 331-4431, and 

are hoping you will call that by 

mistake.  Tim Burns, Public Affairs 

Director of BBB serving Eastern 

Michigan states, òYou get a quick 

message that says really, really 

fast that youõre going to be 

charged $5.96 on your phone  bill 

if you call this other number.  Then 

it goes into a message saying that 

because of the volume of calls 

they would like you to call this 

o the r  n um be r  f o r  m o re  

information.  When you call that 

number, your phone bill gets 

billed, plus then they ask you for 

information like your Social  

Security number to say theyõre 

processing your request.  What 

happens is you lose $5.96 , plus 

youõre probably going to be a 

victim of identity theft if you fall 

for this scam.ó 

Unfortunately, the scam phone 

number has already been  

reproduced in some wire service 

reports and newspapers.  Make 

sure, if you do call Toyota, youõre 

calling the r ight number:   

1- 800ñ331ñ4331.   

Source:  BBB Military Line  

Every year, thousands of  
consumers lose money to  
telemarketing con artists.   
Telephone con artists will say 
anything to try to cheat  
people out of money.  They 
may call you and imply that 
they work for a company you 
trust or they may send direct 
mail or place ads to convince 
you to call them.  Arizona  
Attorney General Terry  
God da rd  i s  wa rn i ng   
consumers to use caution when 
receiving telemarketing calls. 
If you believe you are a victim 
of a fraud or scam, please 
contact the Attorney  
DŜƴŜǊŀƭΩǎ hŦŦƛŎŜ ƛƴ tƘƻŜƴƛȄ ŀǘ 
602-542-5763.  Consumers can 
also file complaints on line at 
www.azag.gov  
  

National Consumer Protection Week   
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¢ƘŜ мнǘƘ !ƴƴǳŀƭ bŀǘƛƻƴŀƭ /ƻƴǎǳƳŜǊ tǊƻǘŜŎǘƛƻƴ ²ŜŜƪ ǘƘŜƳŜ ƛǎ 5ƻƭƭŀǊǎ ϧ {ŜƴǎŜΥ  wŀǘŜŘ ά!έ ŦƻǊ 
!ƭƭ !ƎŜǎΦ  ¢ƘŜ ƳŜǎǎŀƎŜ ƛǎ ǘƘŀǘ ƛǘΩǎ ƴŜǾŜǊ ǘƻƻ ŜŀǊƭȅ ƻǊ ǘƻƻ ƭŀǘŜ ǘƻ ōŜŎƻƳŜ ŀ ƳƻǊŜ ƛƴŦƻǊƳŜŘ  
consumer.  Visit www.consumer.gov or www.ftc.gov for more information.    

   Toyota Recall Scam    Telemarketing Scams DO NOT CALL!! 
The Federal Trade  
Commission established 
the National Do Not Call  
Registry which requires 
most te lemarketers  
to stop calling. 
 
To register your number 
on the Do Not Call  
Registry: 
Visit www.donotcall.gov 
or call 1-888-382-1222. 
 
Except ions to the  
Registry are political 
organizations, charities, 
polls and surveys;  
companies with whom 
you have an existing 
business relationship; 
c a l l s  f r o m  
companies youõve given 
permission to call; and  
business to business calls. 
  

DO NOT CALL!! 

�'�L�G���<�R�X���.�Q�R�Z�« 

Social Security to Visit 
A&FRC 

There will be a representative 
from the Social Security  
Administration at the Airman 
& Family Readiness Center,   
bldg 1113 on March 30, 2010, 
to discuss disability claims, 
assist with Social Security card  
applications and answer 
questions. There will be a 
short briefing that starts on 
the hour at 10:00 a.m., 11:00 
a.m., 12:00 p.m., and 1:00 
p.m. with a question and  
answer period after each 
briefing.   

Please call the A&FRC at  
856-6550 to reserve your seat.  

New Credit Card Regulations Started February 22 

On February 22, new consumer credit card protections became effective in accordance 
with the Credit Card Accountability Responsibility and Disclosure Act of 2009.  Here are 
some highlights of the new Act: 

§ More Notice for New Interest Rate Changes.  Card issuers must give cardholders 45 
days advance notice in the event of an interest rate change.  Additionally,  
promotional rates must apply for at least six months and, unless disclosed up front,  
cardholders cannot have their rate increased in the first year. 

§ Cardholder Opt-Out.  If there are significant changes made to the terms of the  
account, the cardholder can choose to reject those changes and will have five years 
to pay off the balance under the original terms.   

                    For details go to www.credit cards.com 

http://www.azag.gov/
http://consumer.gov/ncpw/
http://consumer.gov/ncpw/
http://www.ftc.gov/
https://www.donotcall.gov/

